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Secretary to the Government of India

D.O.No.K-14011/ 22 /2005-MRTS/Coord
Dated the 29" August 2013

Subject:  Appointment of CVO in Metro Rail Companies having 350:50
ownership of Govt. of India and State Govt. concerned.

The issue of vigilance framework in metro rail companies with 50:50 ownership
of Govt. of India and the State Govt. concerned, set up on the pattern of Delhi Metro
Rail Corporation Ltd. (DMRC), had been under consideration for a long time. [nitially,

v in 1995, there was only one such company I.e. DMRC. Presently, there are five such
: companies.already. set up under the Companies Act, 1956, and a few more are in the
' offing. The estimated total project cost of on-going metro rail projects including the
: metro rail project of Jaipur Metro Phase-1. which has been recently cleared by PIB 1o

' be taken on this.pattern, is about Rs.1,35,000 crore involving both equity contribution

N ’by the Central Govt., State Govt. and also Senior Term Debt. All these metro rall

projects are ‘being-implemented In Central Sector (as metro railway is a Railway and,
accordingly, a Central Subject as per Entry 22 of the Union List) and are being
implemented under the Central Metro Acts, namely, Metro Railways (Construction of
Works) Act, 1978 and the Metro Railways (Operation and Maintenance) Act, 2002,

with Ministry of Urban Development, Govt. of India being the administrative ministry.

2. All these joint ownership metro rail companies are Govt. companies as per
Clause 617 of the Companies Act, 1956. Furthermore, as per the CVC Act 2003,
Section 8(1)(h), these companies would broadly fall under the superintendence over
the vigilance administration by the CVC. In fact. C&AG, in the Performance Audit
Report of DMRC Phase-1 in 2008 (Report No.PA 17 of 2008) has recommended

M adoption of the guidelines of Deptt. of Public Enterprises, Deptt. of Economic Affairs

\b

A and Central Vigilance Commission to strengthen corporate governance.-Accordingly,
this condition of following these guidelines generally has been included as one of the
conditions of sanction of all metro rail projects taken up on the 50:50 joint ownership

pattern since 2009-10.

. Presently, DMRC appoints CVO in consultation with CVC. The CVO
presently is an employee on absorption in DMRC. In ‘other “50:50 ownership
companies, the CVO has not been appointed in consultation with CVC. As far as
appointment of CVO is concerned, the Vigilance Manual stipulates that the CVO In a
Public Sector Undertaking (PSU), as far as practicable, should not belong to the
organization to which he is appointed. It also states that the outsider CVO shall not

be permanently absorbed in the PSU on expiry or in continuation of his tenure as
CVO in that organisation. -
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